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Apr i l  25 .200 f i

lvlr. Gilberr lvey, Executive Offlcer
Metropolitan Water District of Southern California
P . ( 1 .  B o x  5 4 1 5 3
l .os Angcles.  CIA 90054-01 -53

Subject: Surety Currier Selection Crileria Under Californio .{'ow

Dear Mr. Ive-v:

()n behalf of the California Surety l iederation" representirrg over-10 carriers and irrdepcndcnt agcnt

trroliers in Califbrnia. this letter is in regard to inlbrrnalicrn ne hal,e received that the Metropolitan Waler

Disrrict of SoLrthcrn Cjalifornia. in connecliou with its ".lensert Chlorine Contairtnrertt and irluorit lt:

lrroject" urav be requirirrg cclntractors lo use a borrd standard other thari beirrg "Clali lornia admimcd."
Speci f ica l ly .  the proposal  requi res the sureg,cornpanics erccut ing the bonds 1o be orr  the l )epar tntent  o i '

t ire'f 'rcasurlr 's Listing of Approveci Sureties. u'hich is contrary to Clalifbrnia law. You lTla\' l lot be ar.vaie

ti lat as a result of legislation passed in 199?, local agencies oan only requirc a surety.' carrict '1() t)( '
' 'Llai i {brn ia adnr itted."

l-he Califbrnia Code of Civil Procedure. Secti i;n 9L)5.610 siates "No state or iocal pubiic c'ntit-r '.sirall

reqriire arr adrnitfed surety insurerto cotrrply rvilh any rcquiren'tenls ntherthitn tlttrsc itr Seclion 995.66{i

*,ircrrcver arr t ibjection is made to the sufflciency of-tlre adnritted sitretv ittsuler otr thc hortcl ttr i i ' thc ironti

is rcqirirr:d to bc approved."

i : .nc ioscd is  a col tv  ot ' thc or ig inal  leg is iat iurr  orr  th is  sub. iect .  a  ie t ter  f io tn Assernbl ; 'Merrrbcr  N)oi l t l ic t i .

rv i l ( -1 aurhored the b i ! l  expressi r . rgthc rat iorra i  i 'or  passing sucl t  leg is lat ior t .  ant l  a  i ,eg is i iu ive l - r l r - rnsel -s

r ip i r r ic ln  ( ln  lh is  nrat ier .

{ )Lrr  orgarr iza{ i r : r r  su;rpol ' ted th is  leg is lat ion.  and Iant  ar ,vare of ' r rc  publ ic  agcl )c) /  t i ta f  i ras prervai lec l  in

l r l igar ion reacl r ing a coutra l " \ ,opin ion on thc lar" .  We'" r ' r , l t r id  l rc  p lezrsecl  1o d isct tss t l t i : i  issr tc  or  a l ts \ \ 'c r

i iJl ' ! alUesti(]ns that va)Lt l l lav havc tln tltr: strb.jcci.

S irrccleir . r ' ,
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